
 
 
 
 
 
 
 
 
 
 
 
 

Attachment 1 



  Attachment 1 
  Page 1 of 2 

Unitil Energy Systems, Inc. 
Rate Case Expense 

DE 10-055 
 
Summary 
 

Pursuant to Article 2.3 of the Settlement Agreement, dated February 23, 
2011, of Unitil Energy Systems, Inc. (“Unitil”) is requesting recovery if its rate 
case expense in the amount of $406,031.  As provided for in the Settlement 
Agreement, which is currently pending Commission approval, the amount of Rate 
Case Expense, which is subject to review and approval by the Commission, shall 
be included in the May 1, 2011 step adjustment.  The amount of Rate Case 
Expense approved for recovery included in the May 1, 2011 Step Adjustment 
shall be removed from distribution revenues in the May 1, 2012 step adjustment.    
 
 Unitil is requesting to recover its incremental expenses to prepare and 
present its base rate case.  The costs were deferred in a separate account for 
tracking purposes.  As described further below, the costs are primarily for 
services such as outside legal counsel and consulting services to assist with the 
preparation and presentation of this rate case, including the development of 
studies on various matters required to establish appropriate rates for the 
Company’s customers.  The Company obtained competitive bids from outside 
legal counsel and consultants in order to contain costs and provide a basis to 
evaluate the overall reasonableness of rate case expenses.  In addition, 
temporary staff was utilized to complement the efforts of full-time staff to present 
a full and complete base rate case and respond to all data requests.  
 

Internal staff plays a significant role in rate case preparation (gathering 
data, researching information, preparing analyses, bill frequencies, bill impacts, 
revising tariffs, and preparing the filing, for example).  Internal staff is also heavily 
involved in responding to information requests and preparing responses for filing.  
The Company’s internal legal counsel shares significant responsibilities 
alongside outside counsel on all legal-related aspects of the proceeding.  No 
internal staff costs are included in rate case expense. 
 

Unitil’s rate case expense is 23% lower than its initial estimate of rate case 
costs presented in its April 15, 2010 filing and approximately half of costs in its 
last rate case (DE 05-078).  These results reflect both Unitil’s cost containment 
and the collective efforts of the parties to reach a Settlement Agreement which 
avoided lengthy hearings and related preparation.   
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Rate Case Expense Categories 
 
Legal - Orr & Reno 
Orr & Reno provided legal services during the planning, review, presentation and 
negotiation of this base rate case.   
 
Cost of Equity - FINANCO 
FINANCO prepared testimony and exhibits and provided support for the 
proposed return on equity.     
 
Cost of Service/Revenue Requirement – Moonstone Consulting 
Moonstone Consulting prepared company revenue requirement schedules and 
exhibits, drafted testimony and provided related support. 
 
Marginal Cost Study/Rate Design/Depreciation Study - Management Applications 
Consulting, Inc.  
Management Applications Consulting prepared testimony and exhibits and 
provided support for the marginal cost study, rate design, and depreciation study. 
 
Rate Plan – Concentric Energy Advisors 
Concentric Energy Advisors provided Unitil with assistance in the area of rate 
plans and cost of service support.  This included assistance primarily in the areas 
of step adjustments, vegetation management and reliability enhancement plans, 
and certain proforma adjustments. 
  
Temporary Help  
Unitil relied upon temporary support staff in its Customer Service and Accounting 
areas to supplement and complement the efforts of full time employees in 
preparing various schedules and studies for the rate case and responding to data 
requests.  Temporary help charges include Accounttemps, who provided support 
to Customer Service staff, and Kroll, Becker, & Wing and temporary staff 
employed by Unitil Service Corp., who provided support to Accounting Staff.   
 
NHPUC Consultants 
These costs included NHPUC invoices submitted to Unitil for Accion Group and 
J.W. Wilson & Associates who were contracted by the Commission to provide 
services in this proceeding.  This cost category also includes the invoices of 
Steven E. Patnaude for hearing transcripts.   
 
Other  – Printing, Publishing, Miscellaneous 
Printing costs for filing preparation, publication of the order of notice, and other 
miscellaneous costs (courier fees and supplies).   
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Tab 6

Cost Rate Hours Date
3/31/2010
4/30/2010
5/31/2010
6/30/2010
7/31/2010
7/31/2010
8/31/2010
8/31/2010
9/30/2010
9/30/2010

10/31/2010
11/30/2010
12/31/2010
12/31/2010

22,910.98$   

These employees utilized the company's time and biling system for charging time to the rate case.
Charges reflect cost of temporary staff directly hired by Unitil Service Corp. 

Unitil Energy Systems
Electric Rate Case DE 10-055

Summary of Charges from Unitil Service Corp. Temp Time Charges

conneely
Typewritten Text
  Redacted
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Request 
 
Reference Collin testimony, page 54, lines 16-18.  Please provide copies of each 
of the RFPs issued for legal counsel and consultants. 
 
 
Response:   
 
A copy of the RFP for legal counsel is provided as Attachment Staff 1-10-A. 
 
A copy of the RFP for consultants is provided as Attachment Staff 1-10-B. 
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Request  
 
Reference Collin testimony, page 54, lines 16-18.  Please provide UES’ analyses 
of the bids received for each of the RFPs issued. 
 
 
Response:   
 
RFP for Legal Services 
On January 26, 2010, UES issued an RFP for legal services for its rate case 
filing to the following seven law firms: 
 
Devine Millimet & Branch, PA 
Dewey & LeBoeuf 
Gallagher, Callahan & Gartrell, PC 
Keegan Werlin 
Orr & Reno 
Pierce Atwood LLP 
Ransmeier & Spellman, PC 
 
A copy of the RFP is provided in response to Staff 1-10, Attachment Staff 1-10-A.  
On February 3, 2010, UES received proposals from the following firms: 
 
Dewey & LeBoeuf 
Orr & Reno 
Pierce Atwood LLP 
Ransmeier &Spellman, PC 
 
These proposals were reviewed by Gary Epler, Chief Regulatory Counsel and 
Mark Collin, Senior vice-President and Chief Financial Officer.  Upon 
consideration of the submittals’ fee proposals, the qualifications and experience 
of each bidder, including familiarity with Unitil, its operations and regulatory 
history, Unitil chose the firm of Orr & Reno to provide legal services to UES in the 
rate case proceeding before the New Hampshire Public Utilities Commission.  
Unitil has been very satisfied with the recent work of Orr & Reno on behalf of 
UES and its affiliate Northern Utilities, Inc., in several NHPUC dockets.  Orr & 
Reno’s proposed fee arrangement for the rate case is very competitive and 
reasonable, and its attorneys are expertly qualified to provide legal advice and 
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representation across the broad range of issues which may arise during a rate 
case proceeding. 
 
RFP for Consulting Services 
On December 18, 2009, UES issued an RFP for consulting services for its rate 
case filing to the following eight consulting firms: 
 
AUS Consultants (“AUS”) 
Black & Veatch Corporation (“B&V”) 
Concentric Energy Advisors, Inc. (“CEA”) 
FINANCO, Inc. (“FINANCO”) 
Management Applications Consulting, Inc. (“MAC”) 
Navigant Consulting, Inc. (“NC”) 
Pacific Economics Group Research LLC (“PEG”) 
P.Moul & Associates (“P.Moul”) 
 
Each bidder was contacted prior to issuing the RFP to confirm their interest. 
 
The RFP included a request for services in the following four areas: 
 1.  Company Cost of Service Study, Allocated Cost of Service Study,   
      Marginal Cost Study, and Rate Design 
 2.  Depreciation Study 
 3.  Cost of Capital    
 4.  Revenue Decoupling and Other Pricing Alternatives 
 
The areas were chosen in such a way as to maximize synergies and provide for 
an efficient work flow and quality product.  The studies listed in the first area were 
combined to limit the number of handoffs required and provide for a more 
efficient workflow for UES and its consultants.   
 
For administrative efficiency, UES issued just one RFP that allowed bidders to 
submit bids on any one area or number of areas.  This approach also recognized 
that there may be additional synergies with consultants providing services in 
multiple areas.  A copy of the RFP is provided in response to Staff 1-10, 
Attachment Staff 1-10-B.  
 
UES received proposals from each of the consulting firms listed above, with the 
exception of B&V and P. Moul, which did not submit proposals. 
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These proposals were reviewed by the following persons: 
 
Area 1:  Daniel Main – Assistant Controller, Karen Asbury - Director Regulatory 
Services, Douglas Debski – Senior Regulatory Analyst 
Area 2:  Tressa Northrup – Manager, Utility Accounting and Budgeting 
Area 3:  Todd Bohan – Senior Regulatory Analyst 
Area 4:  Mark Collin - Chief Financial Officer, Karen Asbury - Director Regulatory 
Services 
 
After discussion of the proposals with team members, Karen Asbury presented 
the selected bidders in Areas 1 through 3 to Mark Collin for approval.  Mark 
Collin and Karen Asbury also discussed and selected the winning bidder for Area 
4.   
 
Upon consideration of the submittals’ fee proposals, the qualifications and 
experience of each bidder, including familiarity with Unitil, its operations and 
regulatory history, technical approach and proposal quality, Unitil chose MAC for 
Area 1, MAC for Area 2, FINANCO for Area 3, and CEA for Area 4.  Unitil has 
been very satisfied with the work of all of these consultants in several NHPUC 
dockets as well as dockets before the Massachusetts Department of Public 
Utilities.  UES submits that the fees of these consultants are competitive and 
reasonable, and that is consultants are expertly qualified to perform the services 
requested.  
 
Additional details are provided below. Confidential Attachment Staff 1-11 
provides the summary of the bids received, which served as a tool to more easily 
compare the costs under each proposal.  The review of price information focused 
on the “not to exceed” basis for through filing work combined with hourly rates for 
post filing work to be provided on a time and materials basis.   
 
Area 1:  The bidders for this area included , and .   and 

 were excluded based on price alone.  Although MAC’s through filing price 
was higher than  by , MAC was selected given their experience in 
this area in NH, including performing studies for UES in its last rate case.  The 
hourly rates provided by MAC for post filing work were also reasonable.  MAC 
provided an experienced project team with proven capabilities.  Through its 
affiliate, Fitchburg Gas and Electric Light Company, UES was also familiar with 
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the capabilities of Moonstone Consulting LLC (“Moonstone”), who was retained 
by MAC to perform the revenue requirements analysis.   
 
Area 2:  The bidders for this area included .   did not bid 
on this area but did offer services if requested at per hour.   provided 
the lowest through filing price.   and  through filing prices and hourly 
rates for post filing work were comparable.   did not provide hourly rates for 
post filing work.  UES was concerned that  would be starting from scratch, 
resulting in more time spent for both  and UES whereas MAC already had 
an established database specific to UES.  UES selected MAC given its 
experience with UES. 
 
Area 3:  The bidders for this area included .   
provided the lowest through filing price.  The  witness had an impressive 
resume but did not have experience in NH.   provided the next lowest 
through filing price and the witness has testified in NH .   
proposal demonstrated good experience but their through filing and hourly post 
filing prices were higher than .   provided innovative approaches.  
Their prices were the highest of the four. As noted on Confidential Attachment 
Staff 1-11, Page 1 of 2, UES negotiated a lower price for through filing work with 
FINANCO on the basis of synergies of cost of capital work being performed by 
FINANCO for UES’ affiliate, Fitchburg Gas and Electric Light Company.  UES 
selected FINANCO giving consideration to price and experience. 
 
Area 4:  The bidders in this area included  
and  were excluded based on price alone.   provided the lowest through 
filing bid but did not provide any details on technical approach.   and  
were in the middle of the pack for through filing prices.  Although  price 
was higher than , UES selected CEA based on experience.  Through its 
affiliate, Fitchburg Gas and Electric Light Company, UES was familiar with CEA’s 
work in this area.   Note:  Subsequent to CEA’s engagement, UES requested a 
change in scope which was memorialized in a letter dated May 19, 2010, 
provided in response to Staff 1-10, Confidential Attachment Staff 1-17-C. 
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Unitil Energy Systems, Inc.
Rate Case Request for Proposals
Pricing Summary

Cost Studies Depreciation Cost of Capital Decoupling Total

$84,190 $25,760 $19,000 $11,060 $140,010

$74,087 $22,669 $16,720 $9,733 $123,209

$192,493 $42,925 $45,161 $30,227 $310,806

n/a n/a $26,750 n/a $26,750

$99,710 $43,285 n/a $23,245 $166,240
5 NC $303,070 n/a $53,750 $87,600 $444,420

n/a n/a n/a $100,470 $100,470

$52,812 $24,120 $23,500 $12,985 $113,417
) $46,475 $21,226 $20,680 $11,427 $99,807

$112,655 $31,500 $64,578 $24,074 $232,807

n/a n/a not provided n/a not provided

$41,375 $17,555 n/a $4,300 $63,230
5 NC not provided n/a not provided not provided not provided

n/a n/a n/a $39,730 $39,730

$137,002 $49,880 $42,500 $24,045 $253,427
) $120,562 $43,894 $37,400 $21,160 $223,016

$305,148 $74,425 $109,739 $54,301 $543,613

n/a n/a n/a n/a n/a

$141,085 $60,840 n/a $27,545 $229,470
5 NC n/a n/a n/a n/a n/a

n/a n/a n/a $140,200 $140,200
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Unitil Energy Systems, Inc.
Rate Case Request for Proposals
Post-Filing Work - Hourly Rates of Top 3 in Project Team 

 

Area 1 - Cost Studies
Senior 188$             165$         361$          n/a 195$          430$          n/a
Manager 306$          n/a 195$          375$          n/a
Consultant 264$          n/a 185$          310$          n/a

Area 2 - Depreciation 
Senior 188$             165$         225$          n/a 195$          375$          n/a
Manager 175$          n/a 195$          n/a n/a
Consultant 100$          n/a 110$          n/a n/a

Area 3 - Cost of Capital
Senior 404$          400$         n/a 430$          n/a
Manager 306$          250$         n/a 375$          n/a
Consultant 263$          185$         n/a 310$          n/a

Area 4 - Decoupling and Other Pricing Alternatives
Senior 188$             165$         361$          n/a 195$          430$          325$          
Manager 361$          n/a 185$          375$          180$          
Consultant 264$          n/a n/a 310$          n/a

Location
Cost Studies
Depreciation
Cost of Capital
Decoupling
Technical Staff
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Request  
 
Reference Schedule RevReq-7.  Please provide copies of each of the contracts 
and/or engagement letters or other agreements entered into with each of the 
listed vendors. 
 
 
Response:   
 
Copies of the contracts and/or engagement letters or other agreements entered 
into with each of the listed vendors are attached as follows: 
 
 Orr and Reno Confidential Attachment Staff 1-17-A  
 MAC & Moonstone Confidential Attachment Staff 1-17-B 
 Concentric Energy Confidential Attachment Staff 1-17-C 
 FINANCO  Confidential Attachment Staff 1-17-D 
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May 19, 2010 
 
Mr. Mark H. Collin 
Senior Vice President, Chief Financial Officer and Treasurer 
Unitil Service Corporation 
6 Liberty Lane West 
Hampton, NH 03842 
 
RE: PROPOSAL TO PROVIDE EXPERT ASSISTANCE TO UNITIL ENERGY SYSTEMS FOR A NEW 

HAMPSHIRE ELECTRIC RATE CASE FILING 
 
Dear Mr. Collin: 

On February 2, 2010, Concentric Energy Advisors submitted to Ms. Karen Asbury a proposal to 
provide expert assistance to Unitil Energy Systems on matters related to decoupling and pricing 
alternatives for a New Hampshire electric rate case filing.   

Approximately one month later, you requested a change in the scope of the expert assistance that 
Concentric would be provide for the New Hampshire electric rate case filing, to reflect a change in 
the issues that Unitil Energy planned to address in the rate case.  With the change in scope, 
Concentric would be responsible for preparing analyses and reviewing and making revisions to 
testimony on a variety of issues related to rate plans and cost tracking mechanisms; Concentric 
would no longer be responsible for developing and supporting a decoupling mechanism for Unitil 
Energy.   

The purpose of this letter is to express in writing the agreement that you and I made that Concentric 
would provide this revised expert assistance according to the commercial terms that I had provided 
in the original February 2, 2010 proposal.  That is, Concentric will provide consulting services as 
described in this letter until the electric rate case is filed for a .  
Concentric will also provide consulting services in support of the filing, as directed by the Company, 

 

I appreciate this opportunity to work with you and the rest of the Unitil team. 

Sincerely, 
 

 
Jim Simpson 
Vice President 
 
cc:  Ms. Karen Asbury 
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PRIVILEGED AND CONFIDENTIAL 

 
 

 
CONCENTRIC ENERGY ADVISORS, INC. 

HOURLY RATE SCHEDULE 
 

(EFFECTIVE AS OF 1/1/10) 
 
 
 

 

TITLE HOURLY RATE

 

 

 

 

CHAIRMAN AND CHIEF EXECUTIVE OFFICER 

PRESIDENT 

SENIOR VICE PRESIDENT 

VICE PRESIDENT, EXECUTIVE ADVISOR 

ASSISTANT VICE PRESIDENT  

PROJECT MANAGER  

SENIOR CONSULTANT  

CONSULTANT  

ASSISTANT CONSULTANT  

ANALYST  

ASSOCIATE  

PROJECT ASSISTANT  
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